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Capital Allowances
ourgery case studies

New surgery build project

Construction cost - £3,447,548

Plant & Machinery Allowances - £1,592,388
Structures & Buildings Allowance - £1,500,000

First year tax savings - £460,652 (13% budget saving)
Total tax savings - £1,236,955 (36% budget saving)
Allowances claimed at 40% tax rate
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Annual Investment Allowance

This first year tax break means up to £1,000,000 of a claim for
allowances will come into the first year’s tax computations
providing a saving of up to £400,000 to a partnership.

Excess allowances will roll forward in accounts until used up.

ETTF Funding

Where a project receives grant funding from the NHS or other
body, then tax relief will not be available against this portion of
the project cost. GPs will be able to claim Capital Allowances
on their own financial contribution - but please note that the
ETTF team can impose a restriction to restrict claims. This
should be carefully checked when the grant is awarded.

Surgery extension & refurbishment

Total cost - £1,122,796 (incl. ETTF grant £719,000)
Basis of claim is the GP’s contribution £403,796

P&M Allowances available to GPs - £322,396
Structures & Buildings Allowance - £67,402

First year tax savings - £129,767 (32% budget saving)
Total tax savings - £155,919

Allowances claimed at 40% tax rate
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Pre-planning tax reliefs
Having an early review of potential tax savings can greatly

¥ help in determining the project specification and may well

enable a higher standard of finishes within the existing budget.
Having forward knowledge of the tax savings to come can
help reduce the pressures of an unexpected cost over-run.

Minimum Energy Efficiency Standards

Proposed legislation is intended to raise minimum Energy
Performance Certificate levels to ‘C’ by 2027 and ‘B’ by 2030.
Many surgeries with tenants such as pharmacies will be
affected. Capital Allowances will provide valuable savings on
required improvements to achieve compliance.




